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ECONOMICS STEEIEDY

Paper - III WuR-III
NOTE: This paper contains four sections. You are required to attempt all of them.
AL 2 2L UL AR Aol 8. aniR ot Bewsiisw il ool s S,
SECTION -1

Note : Read the following paragraph and answer Questions (1 - 5) given below
in 30 words each. Attempt ALL the questions. [Marks : 5 x 5 = 25}

e : AL Uity Al wule 225 WAL (L YL WAL ot 3o ALEML BUAL oML
MBLAL Y AL, AL, '

Economics has been very heavily mathematicised. Mathematicization has
affected most portions of economic theory and has also influenced the drift of
empirical work. Economics is also now recognized as a subject in which more and
more refined mathematical techniques can be applied. The mathematicization
process began with Jevons, Gossen (1810-1858), Cournot, Edgeworth and Walras.
But the works of Frisch, Tinbergen, Koopmans (1919-1985), Hicks and Samuelson,
specially, the latter's 'Foundations of Economic Analysis’, literally heralded a new
era. Samuelson had announced that mathematics is a language and it has become
the language of a great deal of higher economics. Economics is found to be most
amenable to mathematical techniques. But great economists also feel the need to
express their abstract, and very often, mathematical thoughts, in simple English
prose. One might also refer to Von Neumann, who showed the possibility of a new
approach to the theory of value. His work in this area was in the early Thirties. But
it exercised its influence in the post-Second War period.
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wifauzast [Buad wel alndlsaer as o 9. 2ufls Rugiada A2eui aidlsel
2R ST D U MAMAKY A, Sl Hellgol WL el 2R 2P . g2 welanzn AL [
WAL 208 B T Ui Ay 2 g YuRd uRidly waldpia QR uf as ©.
suRil szl uBay Farz, S0AA (L o-2¢Ue), gAl, R AL AL U3 1S, 24,
131, Nleoredel, FUAIERL (LELo-LE ), L™ A AABEUA, VIR S ARUARASL
“HEsae vl SSARLs Rerellzn’’ GIRL B AL WREL WAL, ARHAUA AL
A 53 Y R AWy GNL S B A G pedwzsl Wil Wiziewstdl o vl sl
8. iz WRdls waRuiian AR w2 20 2, Guasd B Wi, Hgir szl
QL AL 204 2 asllar ufidls QR wrn 213199 el saladdl a3 AT B,
2L §1 w2l 202 6L 2151 SRS Ry Fogia w2 As ast Gl asaa
galdl gdl, 2 Bl dugd, sl =zl srasta il uy, gq, uiq, el 2@ Gda
(Qraxs wgl WL faa wuil,

1. When was mathematicization of Economics started ? Who were the main
heralded ?

2R, S RLALEREL SR N3 WA, T el WA AZBUA, $UR SIQL gell ?
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2. Why Economics is most amenable to mathematial techniques ? |
au W, Az, suldidls weldiiay, Guaiontl 4y asdua 8 ¢

understandable ? Explain why.
i A, Wl OU S elaud ulRdlszel A pmd 29 4 wHead ad, e 7

|
3. Do you think that mathematicization of Economics makes it abstract and un-
' M2 7 uHaMal,
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Present empirial works in Kconomics are also dominated by usage of
mathematical techniques. This makes it beyond the understanding of an
average student of Economics. Would you therefore say that such uses of
mathematical techniques be avoided ?

HUIUTAHL N ALY S U Bdls wg el ueufaa 9. 2l
i, (Aael w2 2 adl v alsadl ogr 8. 2pl a3 Ad, sl 3 sulidls
W [Atn Gl g3 gd SN ¢

Looking to the present influence of mathematicization of Economics how would
you react to the idea that those wish to learn and be expert in Economics must
also be expert in mathematics 7

“op mdauza Rruian Wit § 2, wilauzan [Aeud war WSt ® A a®iasuzsna vt
(vgua. €l Mo, vzl 2uRidls el nadnie 2 Ll 20, 2
ECTERITETRR L CETEIRL SN
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SECTION - 11

Note : Answer the following Questions in 30 words each. Attempt ALL questions
(6 - 20) [Marks : 5 x 15 = 75]

A AlRAL 535 MBAL VAUV, 30 AVELML UL, 00U WBNAL VAL UL (§ - o)

6. How is Von-Neuman Morgenstein utility Index constructed ?
Flet- LA STz 1A, qfR0101 sl 22l 58 el a0l 20 § ¢

7. Explain the various modern concepts of defining money supply.
ALl Yrastedl vy Wel [l suyfds vl umeal,
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8.  Outline the main features of Lewis model.
@z ARl o cra@sasi agial,

9. Distinguish between public goods, merit goods and social goods.
R AL, AU HIL) ARGAL Vi WM S ARG 3L BE U $3L
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10. Distinguish between tariffs and qubtas.
A SIAL Al SALL A2 Mg YUY S,

11. Distinguish between commercial banks and development banks.
IR GirsT WA (@51 NSl Q2L g 23U 3L
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12. Outline the link between market structure - conduct - performance Model.
G1PR WIUTAL- HREAE VA W e, 28l 2L

13. What is age pyramid ?
‘qu-ilripdls’ W2 Y ?

Foo-11 10



14. Explain the concept of 'Sustainable Development'.
2518 [EAsiRU AL vaua uumal,

15. Marketable surplus of agriculture is inversely related to price. Explain.
‘gAML a2, Baad cuzd et 9.7 Al
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16. Write down - Hawkins - Simon conditions of input-output model.

17.

2o Gewls e WIS AAL GLS ezt LM, DAL QWL

What are the two types of errors in hypothesis testing ? Define them.
WESEUAL UKIEGHL SAUL O N51RAL S G124 D 7 sl carvay 0L
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18. Describe the conditions of Pareto optionality in welfare Economics.
sl 1 umnL WAL FRaMdlll ARl aglal,

19. Explain and name the type of curve which describes the negative relationship
between inflation and unemployment rate.

FAUAL A SRIVOULIAL £ AL 3L AU, EALAAL Al AHMA A A, M 20,
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20. What is convertibility of rupee on capital account ?
3L vl 32l 3ulazamal 2i2a 4 ?
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Note :

MR

22.

24.

SECTION - III

Choose any one elective from Electives I to V and answer all the questions
(21 - 25) of the same elective in 200 words each. [Marks:12x 5 =60
GEsen 2 izl Dy Bseu wzis 53 pe a oy [Aseuet ooy 320 (22 8l )i
ayauer 825l oo AoEL WL L)

ELECTIVE-1 $asdla-1

How would you distinguish stochastic from a non-stochastic model ? What type
of models are estimated by econometric techniques and with what underlying
assumptlons

Ag2y WG A3 ollaug2s w} el 58 R 2eoL WISl ¢ SAL MSIRAL WAL,
iRz we A2l G121 200000 WAL D AL &8 WRQUBA 2R ?

Define specification bias. Based on Durbin-Watson 'd’ statistics how would you
distinguish pure auto-correlation from specification bias ?

R 3Rl carva 2l sofl- gz U vz 2R el ait o8
s zaeugRioin AEean Rl suaer s ?

What is simultaneity bias ? Show that simultaneous equation models will not
involve such bias in the regression estimates if the independent variables of
each equatlon are uncorrelated with error term.

P AR el 9 7 A s sl Frla @ 22 us il weilia
Gt dl %prua wailseL Al Fadzioin 2ot audl 32 Gell udt (g 2
zulal.

Prove that identifical parameter estimates shall be obtained from the
application of 2 SLS and I SLS methods of estimation to an equation which is
exactly identified. You may take a model of your choice.

% sl ‘Qssw’ wRAdL Q2 A MR 2 SLS 2R T SLS waldziial Guaia
5L S LR WA D DL B 53 20 MR ¥ Ul wzisalld {ise
as ust i,

What is meant by stationary in time series analysis ? Explain the unit root test
of stationarity.

ariBs el Fraugil GRRAY DA 3, ¢ RRARAL W24, RS qo wRlas)
Huoadl.
OR a4
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23.

24.

25.

ELECTIVE -11  Sasdla - II
Define linearly homogenous production function. State and prove Euler's
theorem on homogenous function.
R R Gewiga (AR Qv 20l el [BRAL WAL 2USazl
WA QUL AL B s

Explain the concept of technological progress through isoquants. How is such
progress classified into Hicksian, Harrod and Slow neutral technologies?
Explain through C.E.S. or Cobb-Douglas production function.

AUGUEA A5L Z1RL 2515 RUAAL vauet 2eadl. auaL [Bsied dlszilaa, §2s
i AL a2 25U UL 58 D @il5R0L AL UL B ? C.E.S. 24ud) Sied
$IRL Gz, (AR gL MMAL

Describe underlying dilemma in the famous 'Prisoners' dilemma game' in game
theory. Discuss flow individual rational behaviour leads to inferior situation in
such games.

elaennl Sl Gy Wl iani Well G agldl, 2ud) 2udmi i adzisi
Al SIREL $Y A 4y viRioL WEEAR Goll wa © A =l

Derive the fundamental input-output equation. Under what assumption does
this equation hold good ?

HAM A Gl LS9 dRdl 58 WReuull dauL 2w 2l R gl 89

Given the demand and cost functions of a product as under :

P=304-2Q;

C=500+4Q+8Q2

Q = output; C = total cost, p = price

Show that the equilibrium price in the perfectly competitive market shall be less
than monopoly price.

s ARg, ML AL et vzl (QRA AsA P =304 -2 Q
C=500+4Q+8Q*® aaiQ = Gewga, C = g v, p = Baa

B 5205 el glndan vrazul gl Bad Smrizngl Bua sadi 20l
¢,

OR 2a4alL
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21.
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ELECTIVE -1II  Sasdla - I11

Why did Bretton Wood System run into serious difficulties in the second half
of 1960's ?

USLAL ERASIAL GrRUHL Blodgs qaRAL AL W 2162 WIdelni st gl ?
%4

What is foreign exchange market ? Discuss advantages and disadvantages
associated with freely fluctuating exchange rate system.

(Bl (Al s1oR B2 3 7 Hsawdl wRad-eila AR 8 a2 2istdbial
QBL L SR 1Al 530,

Discuss the role of IMF in reducing the problem of external debt of developing
countries.

(sl kaian sl Bandl 2zam gndl sa VARG AuRUL Sl (TMF)«L)
ISR

Describe the functioning of the international bond market.
A2 0lles 1924 S8, asldL 30,

Explain arbitrage. Discuss the role of arbitrage in international market hedging.
(Al suszua 1l widzifla oz safacii ARMA caazuasdl SICET]
224, |

OR A

ELECTIVE -1V $asdla - IV
"The policy of agricultural development in India has contributed to widening
regional and income disparities”. Discuss.
“ouranl g [Asidl A R aul 2uasHl EUAURIL iz s
el 9, 2,

What are defects in the marketing of agricultural products in India ? How do
regulated markets remove them ?

cuzal st uaeazami 58 vurllell 8 2 FeBid ot 58 A an g2
A oY
Ry ?
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24.

25.

Discuss the multi-agency approach to agricultural credit.
S0 (R0 203 vig- A=A A(GERAL 2L S0

How does modernization of agriculture affect the employment in rural sector in
India ?

elRanl, $RAHL 2SR 58 Ad AR AerUA 212 $3 S 2

Analyse the impact of 'Agreement on Agriculture' and Intellectual Property
Rights agreement on Indian agriculture.

ezl M Uz 45 uzAL $R7 2L ‘oyfEriust SR SR L I AR

OR AL

ELECTIVE -V  dasdla -V

Critically evaluate the current fiscal and monetary policies in India
GURAAL M AV ST L sl AUfduile Hedisd s3L

Explain how the process of liberalization and globalization has affected the
participation of women in labour market.

AW, oL R0l CRDEREA, GERlsrel du ARszeidl uEl 59 da 2R
YGRSl ® d Wl

How reforms in India have affected allocation of resources by Government of
India on education and health? Discuss.

QURA U512 Z1R1L RL2RL R 20150 ML SABL 20 R0 1Al vr 20@s
RRIAAL 2l 2R 28 © ¢ Al

Distinguish between financial planning and physical planning. How do they
affect the development of the country ?

(el 20007 2 OIS RN A2RAAL 2 TUR S, AL, AL [Asa 59 da
WAUR 53 O ¢

What is the impact of environmental degradation on different sections of
society?

sy« A astl wr valarella viaqladl Tl s an ® ¢
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